OCS Errata Exhibit B:

Redline of pages 25-26 of James W. Daniel’s
Direct Testimony (exhibit 4D in Docket 22-057-03)
showing the changes implemented in the revised

version provided in OCS Errata Exhibit A.
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A. Yes. The CET is considered a full revenue decoupling mechanism and the WNA
is considered a partial decoupling mechanism.

Q. DOES FULL REVENUE DECOUPLING LOWER INVESTORS’ RISK WITH
UTILITIES?

A. Yes. Decoupling allows utilities to automatically adjust its rates if it does not
collect its approved base revenue per customer. It is widely accepted that

decoupling rate adjustment mechanisms reduce the utilities’ risk to investors.
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ARE FULL DECOUPLING AND PARTIAL DECOUPLING SIMILAR?

No. Full decoupling separates the utility’s margins or revenues from its gas
volumes. Partial decoupling does not do this. Instead, it either allows some rate
adjustments for things such as weather normalization or it provides a rate design

that recovers less fixed costs in commodity or volumetric rates.

WHAT ARE YOUR RECOMMENDATIONS REGARDING THE CET?

| recommend the following:
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